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COMPANY UPDATE  BUY 

(Maintained) 

Share Price S$0.385

Target Price S$0.60

Upside 55.8%

COMPANY DESCRIPTION 
QT Vascular Ltd. develops next-generation 
percutaneous technologies for the treatment 
of peripheral artery disease and coronary 
vascular disease. 

STOCK DATA 
GICS sector Health Care

Bloomberg ticker: QTVC SP

Shares issued (m): 756.1

Market cap (S$m): 294.9

Market cap (US$m): 232.9

3-mth avg daily t'over (US$m): 2.4

Price Performance (%) 
52-week high/low S$0.550/S$0.280

1mth 3mth 6mth 1yr YTD

(17.2) (28.0) n.a. n.a. n.a.

Major Shareholders %

Three Arch Partners 20.4

Luminor Pacific Fund I 13.5

Biomedical Sciences Investment Fund 8.4

FY14 NAV/Share (US$) 2.65

FY14 Net Cash/Share (US$) 0.03
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QT Vascular (QTVC SP) 
 

Who Doesn’t Like Chocolate? 

We attended one of the world’s largest medical conferences for the second year in a 
row and were impressed by the glowing feedback on QTV’s products. The buzz 
around QTV’s devices has improved remarkably from last year. We take these as 
strong indications of interest in the group’s portfolio and pipeline. The recent 
selldown is a buying opportunity. Maintain BUY and target price of S$0.60. 

WHAT’S NEW 

 We attended the annual Transcatheter Cardiovascular Therapeutics (TCT) conference 
held in Washington, DC recently where QT Vascular (QTV) had a booth and hosted 
several one-on-one meetings with key physicians as well as a breakfast symposium. This 
note highlights the key takeaways. 

STOCK IMPACT 

 Palpable buzz of excitement in the air. This is the second year we have attended the 
TCT conference, the world’s largest educational meeting specialising in interventional 
cardiovascular medicine, and we note the clear difference between last year and this 
year’s impact. Previously, most of the attendees were just getting familiar with QTV, while 
this time around we saw a lot more physicians and industry participants providing positive 
feedback on the group’s products. Traffic at QTV’s booth was steady and apparently the 
Chocolate PTA/PTCA and Glider PTCA balloon catheters were mentioned during some of 
the presentations and live cases held during the event. We are impressed by this huge 
improvement in just one year and take it as a strong indication of interest in the group’s 
product portfolio and pipeline. 

 Glowing feedback from renowned physicians. We had the opportunity to interact with 
several renowned physicians as well as chief medical officers of several heart institutions 
and the feedbacks on QTV’s products were very impressive. These industry experts gave 
glowing feedback on QTV’s products with mentions such as “game changer” and 
“industry leader”. A physician also mentioned that peripheral artery disease, particularly 
for “below the knee” offers the biggest upside in terms of demand and that QTV is well-
positioned to benefit from this trend. Another doctor we spoke to mentioned that he was a 
convert to QTV’s products after 10 live cases using the group’s products and delivering 
very good outcome for his patients.   

 

KEY FINANCIALS 
Year to 31 Dec (US$m) 2012 2013 2014F 2015F 2016F

Net turnover  1.5 5.5 13.4 30.6 42.1
EBITDA  (13.5) (17.3) (21.0) (9.4) 1.6
Operating profit  (14.1) (17.9) (21.7) (10.5) 0.1
Net profit (rep./act.)  (4.0) (34.5) (31.7) (10.5) 0.1
Net profit (adj.)  (4.0) (34.5) (31.7) (10.5) 0.1
EPS (US$)         n.m.         n.m. (4.2) (1.4) 0.0
PE (x)  n.m.  n.m.  n.m.  n.m.  n.m.
P/B (x)         n.m.         n.m. 14.7 30.2 29.9
EV/EBITDA (x)  n.m.  n.m.  n.m.  n.m. n.m.
Dividend yield (%)             -             -             -             -             -
Net margin (%)     (274.9)     (631.5) (236.5) (34.4) 0.3
Net debt/(cash) to equity (%) (109.8) (59.9) (101.5) (47.1) (3.7)
Interest cover (x)  n.a.         n.m.         n.m.  n.a.  n.a. 
ROE (%) n.m. n.m. n.m. n.m. 1.2
Consensus net profit ()  -  -       (43.6)       (33.0)         (8.8)
UOBKH/Consensus (x)   -  - n.m. n.m. n.m.
Source: QTV, Bloomberg, UOB Kay Hian 

n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m." 
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 Growing industry interest in drug-coated balloons (DCB). We noticed that QTV’s two 
competitors within the DCB space, Medtronic and CR Bard, marketed their respective 
DCB’s more aggressively at this year’s TCT through presentations, symposiums and full-
page advertisements. Covidien, which is expected to be acquired by Medtronic, also 
sponsored a programme that discussed the science and economic landscape for DCB’s. 
Renowned physicians have pointed out the attractiveness of a “stentless technology” 
should it prove to achieve results that are comparable to currently-available devices. In 
the long term, medical experts see the possibility of DCBs eventually replacing stents as 
the preferred treatment option for blocked vessels. 

 Coronary portfolio gaining traction. QTV received very good feedback on its Glider 
PTCA and Chocolate PTCA at the TCT. The group now has the support of some of the 
biggest names in cardiology and the highest volume operators. We expect the Chocolate 
PTCA to bring in maiden revenue in 2H14 after securing approval in Jun 14 for US 
distribution. We think the group is in a good position for a major coronary campaign push 
towards the end of the year. We see QTV’s coronary portfolio as a medium- to long-term 
growth driver given the initial success it has had from key physicians and the long-term 
industry outlook towards a “stentless technology”. 

 Oversold on concerns of share overhang. We believe the recent share price 
weakness has been exacerbated by expectations of potential overhang from the expiry of 
the share moratorium on the pre-IPO investors. On 29 October, around 250.9m (33.2% of 
share capital) of pre-IPO shares will be eligible for sales, and at an estimated cost of 
15.0-22.7 S cents/share, the market could be concerned about the potential overhang. 
We think the selldown (30% decline from peak) is a buying opportunity as the group is on 
track to meet its milestones, and we maintain our investment thesis.  

EARNINGS REVISION/RISK 

 No changes. 

VALUATION/RECOMMENDATION 

 Maintain BUY and target price of S$0.60. We used a P/S target of 10x and assumed 
equal probability that the company can be acquired in 2015 or 2016. The P/S multiple is 
based on completed comparable medical device M&A deals since 2012. 

SHARE PRICE CATALYST 

 Better-than-expected sales. 

 Product approvals. 

 M&As or potential takeover. 

 

 PRODUCT PORTFOLIO AND APPROVALS 

Product US 
FDA 

EU 
CE Mark 

China 
CFDA 

Japan 
Shonin 

Glider PTCA   IP IP 
GliderXtreme 
PTA 

    

GliderfleX PTA   IP IP 
Chocolate PTA   IP IP 
Chocolate PTCA   IP IP 
*IP – In Progress, PTCA - Percutaneous Transluminal Coronary 
Angioplasty, PTA - Percutaneous Transluminal Angioplasty 
Source: QTV, UOB Kay Hian 
 
DCB POTENTIAL 

 
Source: QTV, UOB Kay Hian 
 

CHOCOLATE PTCA BALLOON CATHETER 

 
Source: QTV, UOB Kay Hian 
 

GLIDER PTCA BALLOON CATHETER 

 
Source: QTV, UOB Kay Hian 
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PROFIT & LOSS       

 

BALANCE SHEET     
Year to 31 Dec (US$m) 2013 2014F 2015F 2016F Year to 31 Dec (US$m) 2013 2014F 2015F 2016F 

Net turnover 5.5 13.4 30.6 42.1 Fixed assets 0.4 1.1 1.1 1.0 

EBITDA (17.3) (21.0) (9.4) 1.6 Other LT assets 7.0 10.2 13.4 16.2 

Deprec. & amort. 0.6 0.6 1.1 1.5 Cash/ST investment 5.2 20.4 4.6 0.4 

EBIT (17.9) (21.7) (10.5) 0.1 Other current assets 5.4 10.6 16.6 19.3 

Total other non-operating income 0.0 0.0 0.0 0.0 Total assets 18.0 42.3 35.8 36.8 

Net interest income/(expense) (17.7) (10.0) 0.0 0.0 ST debt 6.9 0.0 0.0 0.0 

Pre-tax profit (35.6) (31.7) (10.5) 0.1 Other current liabilities 12.8 17.5 21.2 22.2 

Tax (0.0) (0.1) (0.0) (0.0) LT debt 5.5 0.0 0.0 0.0 

Minorities 1.1 0.0 0.0 0.0 Other LT liabilities 4.8 4.8 4.8 4.8 

Net profit (34.5) (31.7) (10.5) 0.1 Shareholders' equity (12.0) 20.1 9.8 9.9 

Net profit (adj.) (34.5) (31.7) (10.5) 0.1 Minority interest 0.0 0.0 0.0 0.0 

     Total liabilities & equity 18.0 42.3 35.8 36.8 

             

CASH FLOW       KEY METRICS     
Year to 31 Dec (US$m) 2013 2014F 2015F 2016F Year to 31 Dec (%) 2013 2014F 2015F 2016F 

Operating (14.1) (26.7) (10.3) 1.5 Profitability         

Pre-tax profit (35.6) (31.7) (10.5) 0.1 EBITDA margin (316.4) (156.7) (30.9) 3.8 

Deprec. & amort. 1.0 1.4 2.3 3.1 Pre-tax margin (651.2) (235.9) (34.4) 0.3 

Working capital changes 0.7 (6.4) (2.0) (1.7) Net margin (631.5) (236.5) (34.4) 0.3 

Non-cash items 16.1 0.0 0.0 0.0 ROA (226.6) (105.2) (26.9) 0.3 

Other operating cashflows 3.7 10.0 0.0 0.0 ROE 166.5 (787.0) (70.6) 1.2 

Investing (4.3) (5.4) (5.5) (5.7)           

Capex (growth) (4.3) (5.4) (5.5) (5.7) Growth         

Proceeds from sale of assets 0.0 0.0 0.0 0.0 Turnover 276.4 145.6 127.5 37.7 

Financing 18.6 47.3 0.0 0.0 EBITDA n.a. n.a. n.a. n.a. 

Issue of shares 0.0 40.8 0.0 0.0 Pre-tax profit n.a. n.a. n.a. n.a. 

Proceeds from borrowings 14.6 0.0 0.0 0.0 Net profit n.a. n.a. n.a. n.a. 

Others/interest paid 3.9 6.5 0.0 0.0 Net profit (adj.) n.a. n.a. n.a. n.a. 

Net cash inflow (outflow) 0.2 15.2 (15.8) (4.2) EPS n.a. n.a. n.a. n.a. 

Beginning cash & cash equivalent 5.0 5.2 20.4 4.6           

Changes due to forex impact (0.0) 0.0 0.0 0.0 Leverage         

Ending cash & cash equivalent 5.2 20.4 4.6 0.4 Debt to total capital 3,182.3 0.0 0.0 0.0 

     Debt to equity (103.2) 0.0 0.0 0.0 

     Net debt/(cash) to equity (59.9) (101.5) (47.1) (3.7) 

     Interest cover (x) (1.0) (2.1) n.a. n.a. 
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Disclosures/Disclaimers 
 
This report is prepared and/or distributed by UOB Kay Hian Pte Ltd (“UOBKH”), which is a holder of a capital markets services licence and 
an exempt financial adviser in Singapore. 
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. You should independently evaluate particular investments and consult an independent financial 
adviser before dealing in any securities mentioned in this report. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKH. This report is not intended for distribution, publication to or use by 
any person in any jurisdiction outside Singapore or any other jurisdiction as UOBKH may determine in its absolute discretion, where the 
distribution, publication or use of this report would be contrary to applicable law or would subject UOBKH and its connected persons (as 
defined in the Financial Advisers Act, Chapter 110 of Singapore) to any registration, licensing or other requirements within such 
jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. 
However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts 
no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKH and its connected persons 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its 
connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the 
extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit 
business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and 
representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business 
from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, 
employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) 
referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an 
interest (including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report in any event 
accurately reflect his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced 
independently by him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the 
Subject Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will 
not receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to 
any sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of 
which are generated from UOBKH’s business of dealing in securities.  
 
IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES 
 
Where the report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: 
 
(i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore in respect of any 
matters arising from, or in connection with, the analysis or report; and  
(ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an 
accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the contents of the analyses or reports  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore.  
UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of 
research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly 
or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from 
registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All US persons that 
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receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and 
agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKH. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
 
Analyst Certification/Regulation AC  
 
As noted above, each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report 
accurately reflect his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced 
independently by him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the 
Subject Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will 
not receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to 
any sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of 
which are generated from UOBKH’s business of dealing in securities.  
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